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WORLD   COTTON  PROSP..CTS 

Although  exports   of  iVmerican  cotton  have  been  slightly    less   thsn  a 
year   earlier   in  4  of  the   first   5  laonthc   of  tlie   current   season  the   total    for 
the  half  year  v/as   still   above   the   first   half   of  lS31-o2   and  i/ere   the   largest 
for   a  like  period  since    1328-29.      Domestic   mill   consumption  of  iirnerican 
cotton  hc.s  been   above   loSt    serson  in   b  of  the   first   6  mOx^ths   of  the    season, 
so  that   for   the  half  jear   domestic   consumption  has  been   7  per   cent   above  the 
corresponding  period  of  last   season  and  14- per   cent    above   that   of  August   - 
Jaru^ary,    1930-31,      Total    disappeara.nce    of  i-merican  cotton  from   the  United 
States   for  the  first   half  of  the   season  therefore,    has  been  259,000  bales 
or  4  per   cent    above  the    similar   period  of  last    season,    and  938,000  bales   or 
14  per   cent    above   the   first  half  of   ICoO-ol.        This    in  addition  to  a 
siib st ant i all;-  smaller  domestic   crop  accounts   for  the  decrease   of   slightly 
more   than  1,100,000  bales    in  the   apparent    suppl;-'  of  American  cotton     remaining 
in  the  United  States   on  Januar^    31,    1933   as   compared  with  a  p:.- ar   earlier, 
despite   the   fact   that    'lie    carry-over   in  tlie   United  States   at   tne   beginjiing 
of   the    season  v;as    3,300,000  bales   lar-f;or   than  on  August   1,    1931. 

Foreign  mill    consu-rption  v/as   on  the  whole    somewhat    above   a  year 
earlier   during  the   first    few  months   of  the   season  a.';d  considerably  above 
the   lov/  point   reached  last   sujniaer .     For  the   past    fev/  weeks,    hov/ever,    reports 
indicate   tf.at   activity  has   shown  a   slightly  dovmward  trend,    v/ith    sales 
rv.nnin^;  belov;  production.'    In  Europe   p£j:"ticularly  much  larger   quantities 
of  American  cotton  nave  been  used   so   far   this   season  due  both  to    increased 
activity  and  to    tiie  use   of  larger  proportions  of  American.      The    exports 
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from  the   19  32-33  Indian,  crop  v/hjch  be.'rc-.n' Ji   fev;  weeks  ago   ere   running:  above 
last  ^ear   and  have   resulted  in  £.   sii:';;]itly  lo3s   fcvoratle  price   parity  for 
Af.iericn  cotton  in  nost  marlcets.      This  ;na:    slightl^"  dccrecse  the  proportion  of 
AiT.orican  cotton  consuncd  durinc;  the   last  half  of  the   season  but    :ho 
relative   amount   of  Indian  cotton  v;ill   still  he   small   in  comparison  with 
previous   2'ears. 

The  present    indicatior.s   are   that    Ohe    India;:  crop   in  1932-33  v/ill  "be 
hetv/ecn  400,000  and  600,000  hivles   above  the  previous    season,    which  is   a 
slightl;^-  smaller   increase    tlian  v.^as  expected  earlier    in  the   season.     Additional 
information  which  ;ias  roco.it ly  V,eQn  received  point in,2;  to    a   smaller   foreign 
production  t;\an  has   previousl;;,"  been  estimated   includes  material  reductions   in 
Brazil   and  in  Axic^o-'E^i-'ptiCin.  Sudan,     An  unofiicia]    report    indicates   that  the 
Brazilian  crop  ma_^"  be   200,000  bodes   loss   than   in  1931-32.        On  the   basis   of 
official    and  unofficial  reports   the   Sudan  crop   scorns   likely  to   be   100,000' 
bales   loss  than  last   year.        These  decreases,    hov/evor,    may  be   at   least 
pra-tially  offset  by  increases   in  other  crops.      For   the   t  iiriO  being,    therefore, 
the  v/orld  production  estimate    is  being  continued  at   24,000,000  bales   of 
478  pounds. 


Prices 

During  most   of  January,    spot   prices   oi  American  cotton  in  the 
domestic  markets  were  rath;;r  stable.      From  Janu.';.r:"  4  to  Jcjiuary  25  the 
daily  average   of  the    10  designated  markets  for  Middling   7/8   inch  cotton 
v/as    slightly  above   6.00  cents  per  pound  except   for   3  days.  Tov/ard   the 

end  of  January,   however,    a   rather   substantial   decline   started  and  on 
February  1  and  2,    the    average   in  these  markets  was   5.59   cents.        From 
that  date   to  February   24  prices   fluctuated  at   slightly  higher  lev-,-ls   .rorid 
on  several  days   avera jcd  almost  6.1..O  cents.      The   average  price    in  the 
10  mcxkets   during  January  v/ac   6.01   cents  per  pound  compared  v/ith  5.72 
cents   in  December  and  6.15  cents   in  January  1932.      The  average   price 
received. by  domestic   producers,  in  mid-January  was   5.3  cents  per  pound 
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comprxGd  with   5.4  cents    in  DccGm'bcr,    end    5.6   cents    in  Jcnuar^,''  last   joar 
and  a  S-jcar  pre-war    averarjc,    August,    1?09,    to  Jul^,    1S14,    of  12.4  cents. 

In  Japan  and   China  prices   of  AnioTican  ootton  rol..  tive   to    Indian 
are   said   to   have  hecorao   somcv/hat  hitJior   in  recent  -./ecks   and  sorae   increase 
in  the  purchases   of   Indiarj  cotton  ha\'"e    cocn  reported.      The   indications 
are  hov/ever,    that   the   purchases   of  Indirn  have  ''oocri  for   low  count   ^firns 
requiring  poor   qualit\    cottons.      In  Jr.prai  the   pixrchi.ses   \/oro    said  to 
have  been  due   largely  to   the  need  for  particular  tjpos   of    Indian  rather 
than  to  price    cdvantagos.        T^^e  price      pi.riviec    still   favor    the  use   of 
Amoricon  even  though  the  parit;'  is  less   favorable  t'lan  it  was   a  few  weeks 
ago.     At  Breir.en,    Gorrnanj   prices   of  Air.crican  cotton  at   mid-Januar^  were 
considerahl^"  higher    in  relation  to   prices   of   Indian  coitoji  than   -1      and  2 
months   crjrlier,    hut  v/ere    still   relatively   cheep    in  comparison  v/ith  previous 
^ears.      The   tendeno;,"  for   Indicn  to    vx^aken  more  than  American  refle  cts  the 
movement   to  market   of  the   nev;  crop  which  is   considcrahl;;   larger  than 
that   of   1931-32. 

Stocks    and  Llovements 

AppoTcnt   suDpl;-  of  America;'   cotton  in  the  United  States 

On  February  1   there  were   appv-.rentl^  14, 524,  COO  hales   of  iumerican 
cotton  in  the  United  States      (including   an  estim.atcd  amount  v/hich   remained 
to  ho   ginned)      cov.ipared  v;ith  15,553,000  hales   at   the   sr.mc   time   last 
jcar   and  11,708,000  hales   on  U'chruarg  1,    1931.      The   fi.gure   for   this   jear   is 
based  on  the  December  pioduction  eotiinate   of   12,727,000  br.les  which   is  much 
smaller   than   the  estimate   of  production  last   season  and   largely  explains 
\vh^-  the   apparent    supply  this    season   is    smaller   than  a  year   ago,    despite   the 
fact  that  the   carr;-over    in  the  United  States   at    the  begintiing  of  the 
season  was   3,322,000  bales   larger   than  a  7ear  earlier.      Hov/ever,    domestic 
consumption  and  exports  were  both  sliglitl;^-  larger   from  iragust   1   to   the 
end  of  Januar;-  this    season  then  durinj   the   like   period   in  1931-52. 

Domestic  exports 

Dun-ing  Januar^ ,    ex^^orts   of  Air.erican  cotton  totaled   794,000  rurining 
bales  v/hich  was   125,000  bales   or   14  per   cent   less   thun   in  January  last 
year  but  v/as  the   largest  for  the  month  vTith  the   exception  of   last   ^ear 
since   1927.      This  brought  ^he  total  exports   for  the  first  half   of  the 
season  to    5,040,000  bales,   according  to  Bureau  of  the  Census    data.      As 
compared  with  the   like  XDeriod  of  last   season  ar.d  the    season   before  there 
v/as   an  increase   of   2   and  13  per   cent   respectively'.  hot    since   1928-29 

have  the   exports   during   the  first  half  of  the   season  ''oeen  equal  to   those 
from  August  to  January  this    seasoii. 

Japan  took  1,112,000  bales   of  our  exports   dujring  tje   6-month  period 
this  season,   which  is  onlg'  188,000  bales  or   14  per   cent   less   than  the 
record  amouiit  taken,  in  the   same   period  last    season.  China  on  the   other 

hajid  has   talcen  onl;"  165,000  bales   so  far  t'lis  season  compared  v/ith 
735,000  bales  from  August   to   January  last   season  or   a  decrease   of  79  T?er 
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ceiit.      Great   Britain,    Gercaiiy,    France,    Ital;'",    and  rricst   other  European 
countries  continued  to  take   lar^icr   qiicntitiea  through  January  this   season 
than  a  year    earlier.      ]?or    .;he  period  Au:':u£3t   to   Januar^  ,    total  exports  to 
Europe   amounted  to   Z\  590, 000  hales   cor.ofred  v;ith  2,6o'/,C00  hales  during 
the  first  half  of  1931-5;^,    an   increaao   of    904,000  hales   or   5-x  per  cent. 
T--.e  marked  increase  to  liXirope  reflects  the  hi:Vher   rates   of  mill   activit;;,- 
and  consequentl:,    lar^':;er  cotton  consumption,    a  continued  reduced  level  of 
foreign  cot'-.on   (p.'irticularl;'  India:^)   which  is  heinj  used,    a;id  perhaps 
some   accumulatior.  of   stocks   of  Amor  lean. 

Exports   of  Egi":)tiaa  and  Indian  cotton 

7rora  Aur'ust   I   to  Fehruary  16  total   ex;'-x)rts   from  India  amounted  to 
onl;-  935,000  running  hales    (Indian  hales  of   around  400  pounds),    only 
slirhtl^-   (19,000  hales)    ahovc   the  exports   of  the   like  period  of  1931-52 
and  949,000  hales   or   50.4  per   cent   less   than  in  the  corresponding  period 
of  1930-31,    a  season  of  more  normal    si^pplies   of   Indian.  For    the    5  v/eeks 

ended  Fehruary  16,1935,    howevor,    exports  of   Indian  cotton  v;ere  much   larger 
than  during  the  like  period  of  last   season  and  only  22  per  cent  less   than  in 
the   similar  jeriod  of  19'51,    according  to  data  froi:;  t]\e  Commercial  and 
Financial   Cnronicle.        T/.e   increase   in  exports   during  recent  v/eeks   reflects 
the  movement   of  the  nev;  crop  v/liich  usually  roaches   its  peak   in  January, 
Fehruary,    or  i.Iarch.      With  this   season's   crop   in  India  300,000  to   600,000 
hales    (of  473  poxmds )      larger  than  the   1931-52  crop   it   is   to  he  expected 
that  exports   from  India  will  he    somewhat   aoove  the   lev  levels   of  last 
season  v/hen  exports   for   t'lie   season  (August  to  July)  v/orc   52.7  per  cent 
less  than   in  1930-31   a.;;d  the   smallest  for   any  season  since   1918-19. 
Indian  cotton  mills  have   heen^ using  record  amounts   of   Indian  cotton 
this   season   (from  August    to  Dccemher)   hov/evor,    cind  should  this   continue 
for   the   remainder  of   the    season,    it  v/ould  tend  to   hold  exports  to   a 
low  level . 

In  contrast  to  tlie   increase   in  exports  fror.   the   Lh  ited  States 
and  India  so    far  this   season  exports   from  Sg^pt    -lave    ocen  lov/er  than 
last   season.      From  Augxist   1  to   Fehruary  15  total   exports  from  Eg;'pt 
amounted  to   452,000  hales   compared  with  621,000  hales  to  the   sam.o  date 
last  1'Qa.r  and   519,000  hales   in  the   like  period  of  1950-31.        Tlie  movement 
in  recent  v/eeks  has  hoen   ahout  the   same   relative   to   the   2  previous  ^'ears 
as   for   the   season  as   a  vhole,    tliat    is,    considerahly  smaller   t'nan  a  I'eex 
ago   and   sorcov/hat   sm.allcr   than  2  years   earlier.  T-ie  Eg^ytia.-i  exports 

have  heen  ahout   cs  mig]\t  he  expocted   since    the   crop  t!:is   season  is 
ahout   one-third  less   t:ian  tiic   1931-52  production  and  the   smallest  for 
many  years. 

Textile   Situation 
United  States 

Do.iestic  mill    consuj?.ption  shov.'od  a  seasonal    increase  during 
Janviary,   v/ith  totrl  consiuii  tion  amoxuit ing  to  471,v.'0G  rmming  hales   compared 
v/it::  440,000  hales    in  Decomher.      The   consumption  in  January  this   year  v/as 
8   per  cent   ahcvo  Januar: ,    1932,    and  5  per  cent   aoove  January  2  years   ago. 
For  th.    first  half  of   the   season- consjmption  totaled  2,811,000  hales 
co-mparcd  v/ith  2,626,000  hales  diir.ing   the  first  half  of   11-31-32   and 
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2,460,000  'bales   iroici  Au._;u:jt   to   Jariupr^    in  li)30-31,    an  increase    of  7   and  14  ver 
cent  respectively, 

Unfortti;  atel^-  the  Lssociation  of   Cotton  Textile  Llerchsnts   of  Few  York 
hag   suopended  for  an   indefinite  period  its   nonthl;,    statements  relcT.ting  to    pro- 
duction,   "billings,    and  sales   oi    carded  cotton  cloth.      For   this  reason  it    is 
impossible   to   sa;'    defmitel';  what  happened  in  this  phase   of  the   domestic 
industry  diu'in;;  January,      'I'rade    statements,    however,    indicate   that    sales   of 
cotton  textiles  were  helow  production,  duri:'.;;  t^.e   rionth.      1:1  December   the 
Association's  report    showed  fiiat   sales  -were   10  per   cent   a"bove  production,    so 
that  for  t he   2  months   sales   were  perhaps    about  equal   to   output. 

Great  Britain 

Reports  froivi  i.Iancliester    snh  Liverpool    ir.dicate   that   durin;;'  recent  weeks 
sales  of   cotton  tOMtiles  liave   been  runiiin-:  below  current   production.   Should 
this  continue,    mill   activitp  would  of  course   be   decreased.     Activity',    h.owever, 
apparently'   inci'eased  rlurin.-,  December,    and   in  December  v/as   larger    than  in  either 
December,    IS.Il,    or   1950.      Eie  Januar^-  export  movement   of   cotton  piece   goods 
from  Great  jritain  showed   some   increc.se   over  December  and  v/as   10  per   cent 
larf_;er   than  in  Januar     a  ^'ear   ago   and  27  per   cent    larger   th.an   in  Januar;;",  ll"'31. 
This   apparently  reflects   increased  sales  made    earlier   in  the   season.      During 
the   first  half  of   the   scasoi"!,    total   exports   of  piece   goods   from  Great  Britain 
amounted  to   1,049,000,000   square    -Jcit'Is,    an  increase   of   'clO  per   cent    over  the 
871,30C,w00  square   _-ards   exported  iroivi  August   to   January;  last    season  and   also 
about   20  per  cent   over  t/^e   like   period  of  1930-31, 

Deliveries   of  iuTierican  cotton  to    spinners  dux-in™  Januarp   averaged 
about   34,000  bales  per  v;eck,    an  increase   of  about   4,000  bales  per  v/eek  over 
Deco  foer   or  Jatiuar^,    1932   in  bot  x   of  vipAca  periods   tal-dngs  v/ere    about 
30,000  bales   per  v/eek,    acooi'ding    ':o  data  from  the  Liverpool   Cotton  Association. 
Jror;  August   1   to  t!io   end  of  Janu.r;,-,    forwardings   of  iunerioan  cotton  totaled 
about   5/0,000  bales   cor.-'pared  v/it'i  610,000  bales   during  the   like   period 
last   season. 

India 

Cotton  mills    '".n  j...dia  h.ave   contin'j.ed  v^i^rj  active   this   season  as  was    the 
case   in  1951-32   a.id  1950-31.      Froia  Atigust  t}n-ough  Decem>ber  this   season  mill 
consumption  in   India  totaled  1,04V, 000   Indian  bales   of  400  pounds    (876,000 
bales   of  478  pounds)    coug.ared  v.dth.  908,000  bales    (827,000  bales   of  478  poiuads  ) 
during   the   like  period  last    season  and  904,000  bales    (755,000  bales   of  473 
pounds)   during  August   to   Decem.ber   193 --31.      Tnis  \  as  t^.e   largest   consu-'ption 
on  record  for    this   period.      In  Decc.i.ior   consumption   .in.  India  totaled   a-jout 
215,000   Indian  bales,    compared  v/itn  213,000  bales    in  Is'i'ovember   and  218,000 
bales    in  December,    1931.      With  the  present   official    estimate   of   the    Indian 
crop  placed   at   onl2'    slightl;;,''  above  the   small   crop   of   1931,    and    iomestic  mill 
requirements   at   record  levels,    the   amount  of   cotton  for   ex?port   will   again  be 
S;aall  this   season. 

Japan     l/ 

Yarn  production  increased  to   2-^7,000  bales   of  400  pounds 
during  Januarg,      wliich  v/as   17,000  bales   or   7  per   cent   above  Jaiiaar^" 
_!/      3ased"  lar-ely  on  a  rud'iogrcra  from  Shanghai, China  at   the"  end  of  January  and 
the   end  ol  Pobruarp  prepared  from  a  report  bg  Coiisul  Donovan  at   Kobe,    Japan. 
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last  year,    23    )cr  cent   aliove  Jan,up.ry,    1931,    and  the  largest  on  record  for 
the  month,      Jor   ti-.o   first  half  of   the   s^-ason   total  yarn  rjrcduction  amounted 
to   about   1,421,000  bales,    an  increase  of  5  per  cent  over  the  like  period 
last    season  and  19  per  cent   above  the  first  half  of  1930-31,      Despite  the 
largo  yarn  -production,    there  has  been  a   short".>;:e  of  yarn  for  near   deliv-^ry 
and  considerable   q-oantitics  of  Chinese  yarn  have  been  inportcd  in  rocent 
months.      This   situation  riS'xLtod  from  the  lar^e   export   sales  of  ^^iece  ^oods 
which  has  been  due   to    chc  low  exchange  rate  of  Japanese  currency.      In  Decem- 
ber,   exports  of  Japanese  pioce  ifjoods  reached  a  record  level   as   did  piece 
goods  production.      The  211,000,000   square  yards  of  cotton  cloth   (piece  i^oods) 
exported  in  Dccenber  was  more   than  twice  as  lar^e  as   in  December,    1931,    and 
64  per  cjnt  larger  than  in  December,    1930,    but    in  January   there  was  a  slumr), 
exports   declining,   to   153,000,000   square  yards.      This,   hoiTOver,    v/as   still   the 
largest   on  record  for  the  month  of  January.      Durin-.,   the   first   6  months  of 
this   season  total   exports  of  cotton  "oiece  ;_oods  from  Japan  amounted  to 
1,174,000,000   square  yards  compared  with  654,000,000   square  yajrds   during 
the  corrcs-jondlng  period  last   season  or   an   increase  of  77  per  cent.      This 
was  by  far   the  largest   amount    ever   exported  in  any  6-months  period  in  the 
history  of  Japan.      In  late  January  prices  of  yarn  in  Japan. were   such  as  to 
make  yarn  importing  nonprofit  able,    and  by  I'cbruary  22  yarn  prices  had  declined 
to    such  levels   that    s dinners  were   said  to  be  making  no  profits.      Prior  tn 
January  considerable   quantities   of  yarn  from  China  v;as   imported  in  previous 
months   despite   the  high  rate  of  prodiiction  in  Japan, 

The   reduced  export   demand  for  piece  goods  and  the  uncertainty  r'mong  • 
cotton  importers   as   to    the  course  of  the  yen  are   said  to  have  caused  dullness 
in  the  cotton  market   during  January  and  February.      Japanese  mills  bought  con- 
siderable  qiia.ntitics   of   Indian  cotton  during  this  period  due   to    the   need  for 
par ticijlcJ"  types  of  Indian  to  use   in  their  m.ixt-'jres  but   not    to  price  advantages, 
for    jrice  parities   continued   to    favor  imorican.      Ja^oan  has   also  been  im-5orting 
larger  aanounts   of  Chinese  cotton  although  the   quantity  v7as   still   relatively 
small. 

China  ^ 

jy^.c   to    the   short   Chinese   and   Indian  crops   in  1931-32   and  the   record 
su-:)plies  of  ^"ij-acrican  cotton  the   situation  was   very    favorable   to   the  use  of 
j\merican  in  most   foreign  countries,    but   particularly   in  the  Orient.      These 
conditions  resulted   in  the  consum  'ion  of  883,000  bales  of  iVnerican  cotton 
in  China  durdn,:   l'^.31-32  comrr;ored  with  onl/   362,000   in  1930-31   and  an  avurago 
of  about   300,000  bales   during  the   5  preceding  years.      The   increase  of  144  per 
cent   in  China'  s  consimaption  of  ^\merican  from  1930-31   to   1931-32   took  place 
even  though   total  mill   activity    (as  measured  by   total  cotton  constimption) 
declined  slightly.      In  vicv/  of    the   increased  production  in  China  and  India 
it   has  been  felt   that   the  rate  of  consianTotion  of  American  would  decline   as 
soon  as   substantial    quantities  of   these  cottons  became  available.      The  report 
of  the  Chinese  Cotton  Mill  Ovraers'    Association  giving  consumption  in  China 
for   the  last  half  of  1932   shov/s   that  v/hile  consumption  of  American  cotton 
for   the   o-month  period  averaged  sli'htly  larger  than  in  the  previous  half- 


1/     Based  largely  on  a  special   report  prepared  by  Agricultural  Coranis- 
sionor  Ov/en  L.    Dawsjn  at    Sl-anghai  on  January  21   and  received  at  ni id-February, 
supplemented  by  a  radiogram,  on  February  17. 
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yco,r,    •ciic   rate  -o^-r  i.ionth  recently  hp.s   no   cloMtt    d:;clincd  considcra"'ol/   from 
the  hi\,ii  -^oint   reached  last   s  irin^  '^r   s"u.-rii r.r .    The   Associp.tion  reocrted 
that   consui'ivo   ion  of  Aincrican  cotton  from  July   tc   ■.^ec.-jn'ber ,    l3oC   totaled 
457,000  hales  of  500  pounds,    CDnijared  with  451,000  hales   the  previous   o 
months,    a  nonthly  avcra;_e  of  about  75,000  hales   during   ooth  periods.      Iiov/- 
ever,    there   is   no   douht  that   consumption  of  Aiiierican  was  very  low  in 
Fehruary  and  I'arch  last  year   duo  to    the  uilitarj''  activities  around  Shan;;,hai 
at    that    time.      The  Jopa,neso-oT.'ned  laills   in  Shanghai  ^vore  completely   idle 
for  2  or   3  months,    and  for  a  time   only  a  small  portion  of   the   spindles   in 
the   Chincse-ov.'ned  mills   in  Shanghai  were  active.      It   is   not   siu'prising, 
therefore,    that  iiemhers  of  the  cotton  trade   in  Shan^ai  have   estimated 
that   in  Fehruary  last  year  Cliina' s  consumption  of  Aracrican  cotton  was  only 
around  30,000  hales  with  crnsuaption  in  I.Irrch  less   than  50,000  hales. 
Cons''aiT..n. ion  in  April  was   still   lev  tocausc   the   Jaornese  .lills   in   Shanflioi 
v/hich  :-ire  ver^"   imprrtant   eonsu.-iers  of  Av.erican  cotton,    remained  ino.ctivo 
throughout  most   of  that  month.      In  Ha;.''  and  June,    therefore,    consui'mtion 
of   .:^:i..;ricrin  must  have  hecn  around  100,000  hales      or  month.      Trade   esti- 
notos  have   indicated  that   since   that    '.ime   the   quantities  of  A,nerican  heing 
used  have   ocon  declining  but   the  reoort  of  the  Chinese  Llill  Ov/ners   indi- 
cates  thot   the    extent   of  the   decline  has  been  considerably   less   than 
members   of  the   cotton  trade  had  estimated. 

If  v;e  accept   the  Association's   estimate   cf   the  consnm-otion  of 
American  cotton  for    the    Turiod  July   to   December  of  457,000  hales   as  cor- 
rect   (an  exaiinption  "^f  the   stoc:s  and  ii.ipcrt    data  indicate   that   it    is 
somevrhat   too  hij^h)    there   is  little   doubt   that   China's  ccns"'Jmtion  of 
American  during  1932-33  season  v/ill    equal   or   exceed  '600,000  bales  unless 
an  unusual   develc""omcnt   talces  -olo.ce.      This  vo-ald  require   an  avcrr- \e  monthly 
ccnsumption  of  only  25,000  bales   for   the   6  ..lonths   January   tc    Ju^^e,    1953, 
v/hich  is  only  about    the  avcra  e   for   the   five   seasons   192c-27   to   1930-31 
when  the    supplies  of  other  cottons  were   such  as   to  m,?Ire   the  -orice  parities 
less   favorable   to    the  use   of  A-'^erican  than   they  are  at  present.      The  con- 
flict bet'.yeen  Japan  and  China,    however,    pives   the    sit;iaticn  an  element  of 
uncertainty,    since  the  Japanese   ov;ned  mills    in  China  represent  more   than 
one-third  of  the  total    spindles   in  China   and  consume  more  tha.n  a  propor- 
tionate   share   of  American  cotton, 

Ccnsuia-  tion  of  Chinese   cotton  in  China  during  the  last   half  of  1^32 
was   reported  by  the  Mill  Owners'    Association  at   790,000  bales   compa,rod  « 

with  476,000  bales  the  previous   oeriod  and  4n6,000  bales  from  July  to 
December,    1931,      TTith  the   exce--)tion  of  the   first   half  of  1928   this  was 
the  laxgest  ainount   of  home-grown  cotton  ever  consumed  by  Chinese  mills 
dijiring  a  6-m.onth  period.      Consum-^tion  cf   Indian,  cotton  on  the   other  hand 
was   the   s-mallest   since  records  becai.ie  available   in  1921-22.      Total   cor^r- 
s"'jm;'Dtion  of  all   cotton  was   reported  at  1,348,000  bales,    29  per  cent   above 
the    :)revious   6  months  and  is   the  largest  on  record.      On  the  basis   of  the 
short   supplies  of  Chinese  cotton  and  the   rej)orts   received  monthly   stating 
that    the  mill   activity  has  been  running  below  ca-^acit,p  or  ncrnal,    it    seems 
that   the  Chinese  Hill  Ovmers'    estimr.te  of  the  .-i.iount  of  Chinese  cotton 
consumed  as  ^/oll   as   the  amount   of  all   cotton  consumed  nay  be   too  high. 
Hc'.'evcr,    those  are   the  best    data  a.vailable  and  are  generally   accepted  as 
reliable. 
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The- improvement   in    the    continental  European  cotton  situation  apparent 
during  the   fall   ivr.d  early  vinter  month?    of   1D32,   was   fairly   well  maintained 
durins;  January,      ^.ome   si>-ns    of   recession  liave    oeen  evicsnt    in   central  Europe, 
Dut   vvTDstern  Europe    and  Italy   continue   to    report  active   new  br.siness  and 
maintenance    of  increased  mill   activity.      The   failure    of  C-intral   Europe    to 
fit   into  the  pi  •"Lure    of  cor.tinued   improvement   v;ith  western  Europe,    is   mainly 
due   to   the    fact   that   the.expscted    increase    in   consr^ner  buyinf":   has   not  as   yet 
materialized. 

New  orders   booked  by   cotton   spinners   and   weavers   durin^j   the   month  of 
Janiary   have   shown  a   certain  aecline    in  C-erm/iny  and   adjoining   countries. 
?ra.nce   and   other  western  i^uropean    countries,    as   well  as    Italy,   on   the   other 
hand,    continued   to   report  a   fairly   satisfactory  volume    of  new   business    in 
^otton  yarn  and   cotton   cloth.      Spinner  anc'    v/eaver  marf.;,ins    throughoiit    the 
Continent    rema.ined  small,    however,   and  export  busir.ess   was   (3;enerally   com- 
plained of  as   not    ^oming  up  to   earlier  expectations.      As   a.   result,   mill 
activity,   ^7hich  follows    quite    closely   the   movement   of   new  sales   because   of 
the   relatively   low   stocks    of    cotton  yarn  ar.d   cotton   goods    in  trade   hands, 
has   declined   somewhat    in  central  Europe,    out  maintained   the    improved   levels 
previously    reached    in  western  Europe    and   Italy. 

Spinner  buying   of   raw   cotton   during   the    m.onth  of  J'anuary  was    ge^ierally 
quiet   on   the   v/hole  ,    though   fairly  well   supported  by   the   staole   tendency  of 
raw    -^otton   prices.      C.i.f.    im.^'ort    trading    of  m.erchants    was    also   quiet,    and 
price   fixing   limited.      Somic    speculative   buying  of  futures   was    stimulated  by 
rising   security  and   grain  markets    at  the    beginning   of   the    m.onth,  but   the 
second   half   was    charactorined  by   a    certain  amount    of   liquidation. 

Recont   statem.^nts    in  the    continental    press    indicate   that   the    present 
winter   goods    season   is   not    comirxg  up   to   expectatior.s ,    cut   t-hat   the    volume    of 
Eoods   being   sold   is    generally   batter   than   last   year. 

1-ermany 

The    German    cotton   spinner's    report   for    the    month   ot'  Dece:nber    iiidica ted 
that   m.ost    spinning    centers    in  G-ermany    re;-iorted   redr^ced  sales   as    compared   v/ith 
pjrevious   months.     As   a   result,    the   tendency   of  mill   activity   toward   the  end 
of  Decem^ber  was   slightly  downward.      The  German   cotton  weavers'    report   for 
Dof^eriiber  likewise   indicated    that    the   active    trade    experienced    in  previous 
months    v/as   not  being   mainta.ined,    but  that   the   volume    of  unfilled   orders    on 
hand   v/as   still   satisfactory,    and    that    mill   activity   was    b^ing   held   at   fairly 
high  levels. 

Detailed   informatioi:  is   not   yet  available    for  Jamary   19."^?,    but   press 
reports   seem  to   indicate    that   n^w  sales    of  cotton  yarn  and    cloth   have    beer, 
on  a   somewhat   reduced   level.      It  has   been   repeatedly   stated    in   tiie  press    that 
British   competition,    which  formerly  extended  mainly  to   the   field  of   fine    counts, 
has   now  begu.n  to   affect   the   miedium.  counts    of  yarn  as   well*      Prices   are    generally 
com.plained   of   as    leaving    insufficient  margins   for  the    industi-y.      kill  ^^ctivity 

^^      1/     Based^  largely   on   a   report   prepared  by  Agrici:  lt\iral   Attache'    L.   V. 
^teeT6    at  3or  i.in,  ".retm.any ,    ^^^^-^  February   P,    19oC,    supplomentea  by    oaole 

ab ou t  nid  -7eb vj  ary  . 
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also   se^ms    to   have    continuvid  the    d-:;clining   tcindcincy   reported  for.  tha    ss'^ond 
half   of  Decamber,    thou£:h  southern   and   wastism  'xsrmany   havj  bean   in  a   con- 
siderably better  position  than  Saxony.      It ■ is    claimed   that  unless    a   revival 
of   consumer   juying  develops,    thjre   aro- rather  limited  possioili.  ties    for 
any  further  improvement  in  v/holesale    uuying   and    cotton  mill  activity   in 
Germany,   at   least   in   the  near  fviture  . 

Spinnvjr  buying   at   Prumjn   durinf^   January  was    limited  mainly   to 
imjncdiate    needs;    J.?.f.    import    tradinfi'    lik^svvise    rom.ained   sm^ill,    and    price- 
fixing!;   quiet. 

The  recently  issued  annual  report  of  the  German  weaving  industry 
shows  that  the  year  1932  further  increased  the  dep^^ndence  of  the  industry 
on  the  hone  market,  as  a  result  of  the  increased  difficulties  oncountered 
in  foreign  trade.  Ninety  per  c^nt  of  th.^  yja.rly  ^.^roduction  of  the  Germtin 
cotton  weaving  establishments  nov/  remains  within  tha  country,  and  only  10 
per   cent    is   exported. 

Czechos 1 o vaK  ia_ 

Czechoslovakian   reports    indicate    that   developmjnts    in   the    cotton 
textile    situation   have   be^n   rather  unsatisfactory    during  January,    and   that 
a   real   improvement    cannot  be   expected  before   at   least   some    of  the   many 
foreign  import   restrictions    affecting   Czechoolovakia n  exports    of    cotton 
goods    are    remioved. 

The    import    restrictions,    which   havj   b^en    established    .y-   southeastern 
European    countries,    including  Austria,   are    especially   detrimental    to    the 
Czechoslovakian    cotton  inaustry  because    of   its    considera.ble   dependence    on 
exports    to    these    countries.      In   a   recent   meeting   of   the    Czechoslovakian 
Cotton  Associations    it   was    indicated,    for  example,    that    the    imj^ort    contin- 
gents  which  Turkey  has    granted  Czechoslovakia  -   for   3   m.onths    only   -   amount 
to    but    one-quarter   of   the    cotton  fai.:'rics    ^.reviously   exported   to    that    country 
The    Austrian    currency    restri '■tions   permit    only   about    20   per    cent    of    the 
previous    imports    in   terms    of   value,    and    trade    with  Yugoslavia   is    sim.ilarily 
difficult.      The    results    of  the   compensation  agreement  in  effect  ?;ith  liungary 
for  several   months   have  also  be-jn  iznsatis  factory .      In  addition,    further 
restrir-tion   of  exports    is   now  being  experienced   in   business   v/ith  holland 
and   Prance,    Holland   pcrmiitting    a    contingent    of   orily   ^'5   per    c^nt    of  the 
previous   year's   values.      Th^   French   import    contingent   for   Czechoslovakian 


The    establishment   of  a   cotton   S2"'innerG'    price-cartel   in  Czechoslo- 
vakia  in   September   has   forced   the    cotton  weavers    into   negotiatijns   with   the 
spinners    for   a  uniform   y-rice    policy   in  both   sections    of   the    industry.      The 
weaving   mills    are    trying    to    outriin   certain   guarantees    against   excessive 
prices    for    cotton  yarn,    which,    they    claim.,    have    already   reduced   their    com- 
petitive  strength   in  foreign  mariiets  .      It   is   not   yet   known  -wliat  th^   results 
of  these    negotiations    are    likely   to    oi^ . . 

Austria 

Conditions    in   the   Austrian    cotton   ir.dustry    remaine."    depressed   Turing 
the    month   of   uaraiary.      Sales    in   eotn    the   home    and   foreign   m.arkets    were 

unsatisfactory,    and   mill   activity   continued  greatly  below  tho   normal   rate 
of   occupation,      .{um-ors    appeared   that    c  'tton   spinners'   will    try    to    oring 
about   a  further   r-^striction  of  oroduction   in  an   "organized"   m.anner.      Toward 
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the   end  of  Jcj^ucry,   hov/evar,    sort v/hcit  moru    optinisT.  aavilopod  as   a   result  of 
slightly   incr-as3d   oookingp   for  ta<i   spinninr  ."nills   and   in  ojcposotr.tion   of  a 
certain  stimilatiDn  of   cotton  yarn  exports   throut;h  th^i   nev;  treaty   concluded 
with  Hxmjjary.     Exports   in  other  directions,    hov.'svjr,    continue   to   promiso    little 
improvement.      In  mariiets   such   as   Yugoslavia   the   Austrian   industry  is   handi- 
capped by   severe    competition  from  Italy  and  Czechoslovakia,    and   exports   to 
Rumania   are   made   oxtr-mely  oifficult  by   the    ri^-orous    currency   restrictions    in 
effect   there. 

A  nei7  feature    in  the  Austrian   cotton  situation  ha,s' recently   be;;n  the 
complaint   of   the    cotton   cloth  mills    that  oxcecsive    imports   of  rayon  fabrics   at 
lo\7  prices    are    resulting   in  severe    competition  for  the    makers    of   cotton  fabrics. 

Francs 

Continuation   of   the    relatively   favoraole   situation'  recjntly  prevailing 
in  the   French   cotton   spinning   arid  v;eavinp   iridutrics   has   beeh   indicated  in 
reports   for  the'  month   of  January.     Conditions   have   been  particularly   encour- 
aging  in   the  East  and    in  Alsace,    although  a   certain  slackcsning   in  sales   activity 
has    00 en  noted   in  the  North. 

Both  spinn-rs   and  weavers    in  th^    important   textile    centers    of  Prance 
have    orders    on  hancl   which  v/ill  occupy   t.-.tm  for  s'jv^ral  months   ahead   at   fairly 
active   rates.     Some  T/eav-rs    arc   even  unable   to  accept  new  orders   for  delivery 
earlier   than  toward  the   end   of   the   secoiid  quarter   of  1Q33,    and  a  good  flov;  of 
nei.7  business    is    b-jbag   rsported   from  the  v/eaving   sections   of  ^^?rmandy.      The 
only  ground   for    complaint   seisms   to  be   the   unsatisfactory   inquiry   from  outside 
the    hom.e   market,    as,    exce..ting  for   a   certain  revival   in  salcjs   to  North  Africa, 
little    export   business    nas    recently   been    booked. 

January   spinnjr   ouying   of   ra\7  cottoii  v/r.s    of   fair  volume,   with  price- 
fixing   occasionally    im.portant.      A   favorable    factor    in   the   French    cotton 
situation  has   been,    among   others,    thti    settlement   of  laoor  disput-js   without 
serious   difficulties   and,    for   the  most  part,    v/ithout    reductions    in  wages. 

The    situation   of  the    cotton   indue  try   in  Italy   h..s   been  further   con- 
solidated during   the    month 'of  January,   with  a  sma.ll   but   nevjrthelass   signifi- 
cant  improvement  over  the    previous    2  months,     kill   sal>iS    of   cotton  yarn  and 
cotton   cloth  x;^re   large    throughout  January,    exceading  by   a   considerable 
margin  the  volume   of  mill   o;;tput.     As    a   result,    the    decline    in   cotton  yarn 
and   cloth  stocks  previously  'reported   continued,    and  unfill^sd   ord;jrs    rose 
considerably,    reaching   a   level   aoove    that   reported  for  the    sa:ne    time   last 
year.      Lill   activity,    on   tne    othjr   ha:id,    v/as    increased  very   conservatively 
in  keeping  v;ith  the   policy  of  the    Italian  cotton  industry   in   the  entire    past 
year,    during  which   it  has    ouSJrvod   gr^at   caution  ijr^d   avoided  any  accvimulation 
of  sto'^ks  . 

As   a   result    of   the   favorable    tendencies    in   tlie   Italian    cotton   industry, 
spinner  demand    for  raw   cotton   remiainec    fairly   actives   during   Jcjiuary,   particu- 
larly  toward  the    end   of  the   month.      Interest    centered  around  American    and 
Egyptian  cotton  for  larch   -  June   shipment. 

The    only  objects   of   complaint    in  the   Italian  situation  during  January, 
as    in  France,   were   tiie   poor  ex.^ort   demand   for  Italii-ji   cotton   cloth,    and   tiie 
rather  poor  margins    for  'i-oth  spinners   and    weavers. 
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Poland 

Unfavorable  ro^-iortc  on  the  cotton  situ.'.tion  hcwe  rccontly  Veen  ro- 
ceived  from  Poland,  \?hero  both  spinners  and  clothiiiakcrs  vere  findin;:^  nor/ 
business  noro  difficult  to  secure.  Retail  trade  during  December  did  not  show 
any  improvement,  and  the  industry  is  handicapped  by  rather  large  stocks  of 
both  yarn  and  cloth. 

Beginninp;  with  January  1,  1033,  the  most  favored  nation  duty  on  raw 
cotton  of  1  zloty  p-jr  100  kiloarans  (.005  cents  per  pound)  is  .;i-ranted  only  to 
imports  via  the  Polish  ports,  -vhcreas  imports  across  the  land  frontiers  must 
pay  6  zlotys  or  .030  c^nts  p-.-r  pound.   This  means  virtual  excluaion  of  cotton 
imports  except  through  Gdynia,  and  Polish  buyin^-:  from  Bremen  will  be  definite- 
ly discontinued. 

Recent  press  information  indicates  thr.t  the  Lodz  cotton  industry  is 
ne-'Otiating;  with  Russian  £,uthorities  in  rc^'ard  to  the  delivery  of  Jolish 
cotton  fabrics  in  .jxchan;=ie  for  Russir.n  ra\v-  cotton  to  be  plt.ced  at  th-;  disposal 
of  Lodz  spinners.   It  appi'.e.rs  that  these  plr.ns  have  so.'io  ch<'uiCc  of  being 
brouf;ht  to  a  conclusion.   The  Polish  cotton  industry  v/as  accustom.ed  to  the 
use  of  Russian  cotton  'prior  to  the  \v"ar,  and  liuusi-:-  -./ould  see:;;  to  hr.ve  much  to 
fiain  by  such  an  arran,_emjnt .   It  would  mike  availablL.-  lo.r^e  qur.ntities  of 
finished  fabrics,  which  they  themselves  <.:re  row  handier  pped  in  producinf^ 
through  a  lack  of  plant  capacity. 

Russ_i_a 

A  miarked  modif icction  in  the  plan  for  expansion  of  cotton  textile 
output  in  Russia  is  indicated  in  the  la.test  reports  av;.;ilable.   The  plamiod 
output  of  finished  cotton  cloth  in  Russia  in  1933  is  now  placed  at  2,750,000,000 
Lictors,  (5,007,000,000  yards)  as  compared  v.'ith  the  planned  output  of 
3,061,000,000  meters  (3,  e/.8 ,000,000  yards)  for  1932.   rrelii.dnary  figures  for 
1932  production  of  cotton  textile  fabrics  inaicate  an  actual  output  of  approxi- 
mately 2,^^:00,000,000  meters  or  2,625,000,000  yards.   The  new  plr.n,  therefore, 
calls  for  an  increase  of  f.bout  15  per  cent  instead  of  28  per  cent.   The  1932 
production  as  nov;  indicated  was  rppare^itly  about  7  per  c- nt  r.bove  thrt  of 
1931.   There  are,  however,  conflictin;^  rcroorts  as  to  th^:  1951  production. 

Pro_ducti_on_,_  i._c_rea:^o_^  r.nd  Crop_  Cojidi_tion3 
Uni ted  Stat e s 

The  next  officir.l  report  on  the  1952-53  domestic  cotton  crop  will  be 
the  sem.i-fina.1  ginnin-;is  report  released  r.lout  ?:arch  20,  -..^hich  \/ill  include 
an  estimated  ajTiOunt  for  any  of  the  crop  which  may  still  remain  to  be  £:inned. 
This  report,  released  by  the  Bureau  of  the  Census,  \;ill  fr.ive   the  A;innings 
both  in  running  bales  .^n.d  equivalent  n;.  les  of  500  pounds  gross  or  i78  pounds 
net.   The  fina.l  winnings  report  -./ill  b  ;  r^^leased  about  April  17.   The  last 
ginning  report  released  January  23  sho\.ed  th' t  prior  to  Jcnu;.  ry  16,  there-  had 
been  12,-xl8,00C  runnin"  bales  of  cotton  '-inned  from  th.    crop  oi^   1952  compeared 
with  ginnings  to  the  sra'ae  date  last  year  of  15,996,000  bc.les.   Purina  the 
past  5  years  .  innings  to  Janur.ry  16  have  averaged  96  per  cent  of  the  tot^l 
ginnings  and  have  ran' ed  betv/oen  97  and  99  per  cent  of  the  tot.al. 
Quali_ty_ojf  the_JL93_2__crop  -  The  1932  crop  a-<as  considcra.bly  lower  in  grade 
but  not  gref.tly  different  in  staple  Length  on  the  averf^e  from  the  1951 
crop,  according  to  the  report  of  th..  Bureau  released  :\bruary  10  giving 
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the  c^Tt.d'j  nnd  ctrpl.;  of  the    cotter.   .•  inr.  .d  up  to   tho  16th  of  Jr.nur.ry. 

Of  .tho  Amoriccn  uplcnd  cotton   ^.ir.r.cd  up  to  Jmurry   16   this  yoc.r,    rbout 
27  per  cent  vil.s  v/hitc  Gtrict  middling  end  hotter,    coripf.rcd  v;ith  42   per  C(  nt 
for.  thj   srjT-c  period  in  19bl-52.     The  proportion  of  tho   ,  innings   ohortcr  thr.n 
7/8   inch   in   str.plc  loni'^ith  v.c.s  prncticf.lly  the   srno  r.s  Ic.ct   socson,   hut   there 
v/oro  slightly  ir.rg^r  proportions  of  15/16   inch,    l-l/lO    inch,    end  1-1/6   inch 
and  somcvthr.t   srrj'.llcr  proportions  of  7/8   inch,    1   inch,    r.nd  1-5/16   inch  r.nd 
larger, 

India 


Tho  official  Indie,?;  cottoi..  ci^op  cstirri.'.tc  roleescd  l-'chru^'.ry  20  places 
tho  crop  at  3,703,000  tales  of  478  poirnds  coiapared  ".'ith  a  revised  fi.^'uro  of 
3,421,000  hales  for  the  corresponding  period  last  year,  and  the  Decemher 
estimate  of  3,542,000  tales  for  the  present  crop.  Althourh  the  present  esti- 
mate is  161,000  tales  above  the  Deceniter  estir.ate,  it  still  points  tc  a  small 
crop.   The  area  is  PStinated  at  22,3b0,000  acres,  a  decrease  of  5  per  cent 
from  last  year.   The  Bombay  cotton  trade  considers  the  official  estimate  to 
be  betv/een  500,000  and  400,000  bales  too  low.   Fif^ures  for  previous  years 
show  that  revised  estimates  as  of  this  date  tend  to  te  belov?  the  final  crop 
figures.   In  the  last  few  years  the  difference  has  Veen  v/ithin  100,000  to 
150,000  bales.   The  ori;;inal  (unrevised)  pstim^ates  as  of  this  date  vary 
erratically  when  coi.ipared  with  the  final  revised  crop  fi;?;ures.   In  view  of  the 
previous  tendencies  of  these  r^rop  estimates,  and  present  trade  opinion,  it 
seems  probable  that  the  final  crop  fi-ure  will  be  around  3,800,000  bales  to 
4,000,000  bales  of  478  pounds.   This  vrould  still  be  a  small  crop  in  com- 
parison with  the  years  prior  to  1931.   Such  firrare  for  the  present  year 
would  be  substantially  in  line  -.-/ith  tr.e  previous  conclusion  of  this  Gureau. 

Althou'ih  the  tendency  appears  to  to  for  the  official  estimiates  to  be 
increased,  trade  estimiates  are  bein^  lowered  so  that  the  two  are  approaching 
closer  agr'eeihent.   At  one  time  the  members  of  the  cotton  trade  in  Bombay  were 
estimating  that  the  crop  would  be  tetween  4,200,000  and  4,600,000  bales 
with  so2ae  feeling  that  the  crop  might  exceed  the  lar.^rer  fifure.   In  view  of 
the  prospective  decrease  in  acreage  and  past  yields  this  i3ureau  at  first 
adopted  4,200,000  tal^s  as  a  preliminary  figure.  This  figure  was  reduced  to 
4,000,000  in  December  when  the  first  production  estimiate  of  the  Indian 
Government  became  available  and  indicated  that  yields  \jere   below  average. 
The  first  official  estimiate  was  for  a  crop  of  3,542,000  bales,  but  the 
latest  estimate  is  for  a  crop  of  5,705,000  bales. 

China  1/ 

The  Chinese  cotton  crop  is  still  being  estimated  at  about  2,300,000 
bales  of  478  pounds  as  co..:pared  with  a  crop  o"^  something  like  1,700,000 
bales  in  1931-32  and  about  2,250,000  bales  in  1930-31.   It  is  recognized 
that  to  make  an  accurate  estimate  of  the  total  aiaount  of  cotton  produced 
in  China  is  almost  impossible.   Considerable  quantities  are  produced  in  the 
interior  which  never  enter  commercial  channels  and  in  districts  where  there 
is  little  communication  with  the  outside  world.   For  a  nu-mber  of  years, 
however,  the  Chinese  Cotton  i.Iill  Owners'  Association  has  teen  estimating 
production' in  about  11  or  12  of  the  principal  cotton  producing  provinces, 
particularly  those  wliich  produce  the  comm.ercial  crop  and  where  at  least_ 
1/  Based  largely  on  information  fVimi'"hod  by  Agricultural  Commissioner 
Dawson  of  Shanghai. 
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some  information  on  the  crop  cjin  te  obtained.   Althou:  h  the  estimates  of 
this  Association  are  considerably  lar-ror  than  the  mill  consumption  plus 
exports  (the  commercial  crop)  they  are  probably  materially  below  ti'C  total 
agricultural  crop.   It  is  impossible  to  say  hovv  much  cotton  is  used  for 
home  consumption  in  the  form  of  paddlinf,  (..arments,  home  spinning,  or  other 
uses.   Some  invosti- ations  indicate  that  the  total  a;.-ri cultural  cotton 
crop  averages  m.ort.r  than  4,500,000  bales,  whereas  ti.e  amount  moving  into 
commercial  channels  averages  less  than  2,000,000  bales,  indicating.'  that 
more  than  2,500,000  bales  may  be  used  for  hor.ie  consumption,   i.t  best, 
however,  the  estimate  of  the  total  crop  is  only  a  roU;-h  approximiation. 
V/ithout  placing-;  too  lauch  confidence  in  the  absolute  accuracy  of  the  Chinese 
Mill  Gamers'  estimates,  it  is  felt  that  th.^.-y  probably  reflect  chan:ies  in 
the  commiorcial  supplies  froi.i  yoar  to  year.  Prior  to  1930-31  the  Association's 
estimates  were  accepted  as  reportud,  but  since  then,  thf:  Association  has 
included  a  larger  area  in  its  reports  and  t'ne  estimates  are  not  exactly 
comparable  with  the  estii.iatcs  for  earlier  years.   This  Bureau  has,  there- 
fore, adjusted  these  estimates  in  recent  years  for  comparability  and  in 
some  instances  made  further  adjustments  in  viuw  of  additional  inform.ation 
obtained  by  representatives  of  the  Bureau  in  China. 

As  statii^d  above,  last  summer  the  Chinese  i.Iill  Owners'  Association 
forecasted  a  production  of  sli/.^htly  more  than  3,000^000  bales  which  T/zas 
adjusted  by  this  Bureau  to  2,600,000  bales.   They  later  revised  their 
estimate  to  2,330,000  bales  or  esiientially  the  sa:.ie  as  the  fi^-ure  of 
2,300,000  bales  now  beini-i  carried  by  this  Bureau. 

ggypt 

Winnings  of  Egyptian  cotton  from,  thu  1932-33  crop  prior  to  February  1 
totaled  795,000  bales  of  478  pounds  net  (excluding  sc£:rto)  compared  with 
ginnings  of  1,003,000  bales  to  thw  saiie  date-  last  year  or  a  decrease  of  21 
per  cent.   Thu  crop  on  the  oth^^-r  nand  ia   estimated  at  32  ptjr  cent  below  the 
1931-32  crop.   Durin;:  the  past  fe\'  years  r;inninr_;s  to  the  first  of  February 
have  averaged  about  7G  per  cent  of  th'^  total  crop.   This  year  the  rinnin^^s 
through  January  are  equal  to  91  per  c^nt  of  th-^-  estimat-jd  production,  indi- 
cating that  uithoT  th^'  ginnings  are  running  ahead  of  usual  or  that  the 
estimate  of  production  is  too  low.   Earlier  in  the  see  son  the  opinion  among 
the  members  of  the  cotton  trade  in  Alexandria  was  that  the  ■^overniient 
estim.ate  was  too  lo?/.   IJo  recent  comments  have  boon  received.   With  a  con- 
siderably smaller  crop  to  harvest  and  gin  this  season  than  usual,  it  is 
possible  that  these  operations  may  be  running  ahead  of  normal  as  luocisured 
on  the  basis  of  the  p.^rcontac-.e  of  the  totsl  crop. 

Ginnings  of  Sakellaridis  cotton  up  to  Febr\iary  ajnountcd  to  189,000 
bales  viThich  was  only  2  per  cent   less  than   innijigs  to  the  sam.e  date  last 
season  while  estimated  production  of  Sakellaridis  is  about  18  per  cent 
less  than  in  1931-32.   Ginnings  of  Egyptian  cotton  other  thrn  Sakellaridis 
totaled  606,000  bales  up  to  the  end  of  January  compare-d  with  811,000 
bales  last  season  or  a  decrer.se  of  25  per  cent.   The  production  of  these 
varieties  is  estimated  at  about  36  per  cent  less  tha.n  in  1931-32. 
Acreage  in  1953-34  -  As  pointed  out  last  month  the  prospects  aru  that  cotton 
acreage  ix:   Egypt  viill   b'^  larger  in  "1933  than  in  1932.   A  recent  r^^port  from 
?.  K.  Norris,  Cotton  Specialist  at  Cairo,  Tigypt  confirms  this  statement 
and  explains  that  Egyptian  farmxers  are  discouraged  with  the  attempt  to 
grow  Ooreals  as  cash  crops.   Due  to  the  declining  prices  of  cotton,  the 
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CQvicc   ..ivon  tho^n  by  tho   'jovirnricnt ,    and   tho   cottor.  acrjii^'c   rcstri cation   lt'7;s, 
largu  acroa-'es  of  corn,   '.^her.t,    bcc.rs,    r.nd  rico  vxru  plri;twd   in  1931  end  1935. 
Hov/Gvcr,    vvncn  tho   tino  cca-.o  to   soil  t>.oso   croj^s   it  ;/as   found  thc.t   the   caah 
roturns  ;;cro   less  thr.n  tiio.oc  for  cotton.      Ilio  r  .-port   stc.tcs   thnt  ^'inr.y  fr.rnors 
and  Icndo'.'mors  ar-^  of  the  opi'iio:;  that    in  spite  of  tho  lov;  cotton  prices, 
cotton   is   still  tiie  most   profit'blo  crop.      AiSOtJicr  factor  uhich  ui.y  bo  of 
importance   in  incroasin'-    cotton   acrec^^o   is  the   chanr.c   in  the   crop  rotation 
systeins  which   is   ijxpocted  to   ti.lzc  place  or.  at   liii  st   soiie  of  the   farms.     The 
practice  of  a  3-  and  4-yoar  rotation  ;7hich  xnoant   thrt   only  oy.o  third  or 
one   fourth  of  tlie  land  vas  planted  to   cotton  each  year  h.;is  b^^en  followed 
pretty  genorelly  in   rigypt   in  the  pfiot,   accordint;:  to  ivlr.   Morris ,      Tiiis  year, 
however,    it   is   expected   that  many  farifiars   cru  going  to   folio;/  a  2-year 
rotation  which  moons  they  v/ill  -plrnt   one  half  their  irrd  to   cotton. 

So V i ut  Russia 

An  outstanding;,  feature  of  thj  1033  Russian  cotton  plan  is  the  abandon- 
ment of  efforts  tov/ards  a  further  lar/sie  expansion  in  the  acreage,  as  was 
stated  last  month.  Tho  1933  plan  provides  for  total  plantin-s  of  2,067,000 
hect;-re3  or  5,100,000  .-.eros,  v;hich  r:c.ans  r.  reduction  of  12  per  cent  compared 
with  the  area  of  5,800,000  acres  previously  roportod  a.,  pic  nted  in  19;32. 
Those  fij.ures  point  to  the  probability  that  the  1932  e.croage  -^-.-.s  sm:  llcr  than 
hitherto  reported,  and  that  a  ■do-.m'iTard  revision  in  the  estimate  of  the 
planted  acrea~e  v/ill  eventually  be  .Madu, 

The  totr.l  planned  output  of  uivAinned  iiussi.  n  cotton  in.  1933  is 
1,430,000  tons,  or  2,0b0,000  to  2,1V5,000  bales  (of  47o  pounds)  of  finned 
cotton,  depending;  upon  tho  Ainnin^^  yiold  assumed.  Accordina  to  the  Cliairr'an 
of  the  Statu  rlanninf  Cor.Traittoe  (CfOsplan)  in  his  report  to  tho  i^Cxecutivc 
Committee,  the  plan  provides  for  an  increase  of  f^.5  per  cent .  in  production 
over  the  output  in  1932,   On  thj  br:sis  of  these  calculations,  it  .  ppears  th-t 
tho  1932  crop  is  nov  assujTicd  tc  have  amcuntod  to  rbout  1,9.';0,000  to  2,0t'.0,000 
balus  (d'.-pending  u^jon  th.,  Rinnin;  yield  or  p.-rcent'^^e  of  lint)  compf  rod  './ith 
2,100,000  bales  mentioned' by  the  Soviet  pross,  r.nd  1,900,000  to  2,000,000  br.lo 
as  estinat'-.d  by  t}:is  Bm''j;.u  ir.  SepteidTer. 

Mexico 

\ 

The  follo,/jn  ■  st^te-ient  which  is  based  on  tn.  excerpt  from  (Pioview  of 

Commerce  and  Industri-.-s,  y.  ar  of'  1932,  Am'-rican  Consul;..te  lv:oxicele,  B.  C, 
Mexico)  1/  will  bo  of  interest  ir.  connection  with  the  prospective  cotton 
acreage  in  Mexico  in  19'33. 

Cotton  is  th.'  principal  money  crop  of  tne  district  and  in  tlie  past 
has  f.veragud  approxim;-.tely  70,000  bales  per  yerr.  Ilc/aver,  o\;ing:  to  the  very 
lov:  prices  in  1931  rnd  o^.rly'  1932,  the  Territorial  'Vovornment  decided  to 
assist  the  unemployed  i;;  planting  a  cotton  crop  since  it  \/as  doubtful  whether 
a  crop  v/ould  be  pltntod  otherwise.  A  contract  v/f.s,  therefore,  entered  into 
v/ith  two  American  conce,rns  and  arrangements  made  for  the  planting,  of  some- 
thing  like  27,000  acres  in  the  sprinr;  of  1932. 

The  land,  implements,  (-.nd  mules  \7oro  furnished  by  one  company ,' rnd  tn 
othor  one  financed  the  operations  in  part  by  furnishinr  the  \;ater,  .need, 
and  hay  for  thu  mules.   Th^  local  Governm.jnt  furnished  the  Irbor,  pr. id 

l/  Submitted  by  Consul  lio'/ard  A.  "Povn-.r.n  on  January  20,  1933. 
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for  the  pickin,",  end  -cvc  jcch   laborer  c,  cr.dit  of  one  p'.-so  (r.bout  50  cents 
at  the  current  exc^::,ng^  .rate)  _  per  day  at  C-ovornm^nt  coisiissary  stores.   The 
finc-rncint:'  coinpr.ny  hart,  the  first  lien  on  the  ■proceeds  of  •  t?iO  cotton  to  cover 
the  money  advance^.  _  The  l-.-nd  company '  received  30  per'c.nt  of  thu  not 
proceeds  in.  payment  fpr^  the  use  of  the  land,  implc.ricntc,  and  inules. 

The  .cooperative  system' resulted  in' a  crop  of ■  approximately  12,000 
bales  (size  not  at;  tod,  probably  runran^  tales)  which  •..\as  sold  to  L'exican 
mills  at  an  avera,:,e  of  sli;'_;htly  more  than  6.00  cnts  per  pound.   The  pro- 
ject v/as  considered  satisfactory  by  the  American  concerns  ?.nd  a  nc;  con- 
tract similar  to  the  one  for  If.st  year  has  been  made  for  1933  and  pro- 
vides for  the  cult ivr.t ion  of  about  40,000  acres. 

Brcz_il 

A  recent  trade  report  indicates  that  the  1932-33  Prazilian  cotton 
crop  may  be  200,000  bales  less  than  in  1931-32.   This  report  it  is  said 
v/as  based  upon  an  official  report  of  the  Brazilian  Government  v;hich  placed 
the  crop  of  that  country  much  lo',/er  than  \ic.s   previously  expected.   The 
official  estimate  has  not  as  yet  been  received  by  this  Bureau. 

Anglo-Eg:,^tian  Sud_an 

An  official  estimate  of  the  Sudan  Government  relui.sed  on  Janur.ry  23 
places  the  1932-33  production  in  the  Sudan  excludina  the  Gezira  at  36,000 
bales  of  478  pounds,  accordin.;^  to  a  report  received  from  Cotton  Specialist 
P.  K.  Kiorris  at  Criro,  liaypt.   Aceordin,.  to  his  report  tl^o  Government 
apparently  does  not  intend  to  issue  reports  on  the  Gezira  this  yer.r.  Un- 
official reports  state  that  the  Gezira  crop  is  one  of  thj  poorest  on 
record  and  i:r.  l.'orris  st.  tus  thr.t  the  total  Gezira  crop  :':ir.y   be  less  than 
300,000  kantr.rs  (62,000  bales  of  478  pounds).   Should  these  two  estimates 
prove  correct  the  total  Sudr.n  crop  w'ould  be  around  100,000  bales  es  com- 
pared v.-ith  an  official  estimate  for  1351-32  of  20o,000  bales. 
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